Congress of the Tnited States
’ WhHashington, DE 20515

September 10, 2002

The Honorable Jeff Bingaman The Honorable Frank H. Murkowski
Chairman Ranking Member

Committee on Energy and Natural Resources Committee on Energy and Natural Resources
Senate Dirksen Office Building 364 Senate Dirksen Office Building 364
Washington, D.C. 20510 ' Washington, D.C. 20510

The Honorable W. J. (Billy) Tauzin The Honorable John D. Dingell
Chairman - Ranking Member

Committee on Energy and Commerce - Committee on Energy and Commerce
2125 Rayburn House Office Building H2-564 v
Washington, D.C. 20515 Washington, D.C. 20515

Gentlemen,

We are writing to urge you to make sure that any energy bill that emerges from conference takes balanced
steps toward greater energy efficiency and the development of our country’s vast renewable energy
resources. These clean energy resources will enhance our energy security and reliability, keep energy
dollars at home, diversify our energy supply, lower greenhouse gas emissions and other pollutants,
improve public health, and create jobs. In particular, as the House did not consider electricity issues
during its consideration of the energy bill last year, itis critical that the conference report include strong
electricity provisions that will enhance renewable energy development and improve energy efficiency.

The House and Senate bills already contain some valuable clean energy provisions that should either be
maintained or strengthened in a final bill:

» The national Renewable Portfolio Standard (RPS) in the Senate bill is a good start to increasing the
use of renewable sources of energy. '

‘e The package of Appliance Efficiency Standards in both bills, but particularly the Senate Bill, will
provide businesses and consumers incentives for energy efficient products and practices.

o The package of Renewable Energy and Energy Efficiency Research and Development Programs
in both bills will accelerate the development and deployment of clean energy technologies.

* Net-metering in the Senate bill is a commendable first step to ensuring that owners of small power
systems are able to safely and economically connect their systems to the grid and reduce their
electricity bills by the amount of electricity produced. FERC must, however, have the authority to
guarantee that states are required to adopt the provisions. In addition, consumer-friendly
interconnection standards are needed to ensure that clean energy technologies can plug into the
electricity grid.

We also urge you to support a comprehensive package of tax incentives for investments in energy
efficiency and renewable energy, one that targets at least two-thirds of the incentives toward clean energy
technologies to help put this country on the path to a sustainable energy future. Although there are some
worthwhile incentives for clean energy in the House bill, the tax incentives for energy efficiency and
renewable energy in the Senate bill are carefully targeted, technically sound, and generally preferable.
The extension and expansion of the renewable energy production tax credit and the package of
incentives for energy-efficient products and practices are particularly important.
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By ensuring that any bill that passes has a suite of these clean energy provisiohs Congress could move a
long way toward addressmg the challenges of national energy security, environmental degradation, pubhc
‘health, and economlc security.

Sincerely,
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